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United States District Court

Western DISTRICT OF North Carolina

In the Matter of the Seizurs of
{Address or brief description: of propery or premiges 1o be seized)

SEIZURE WARRANT
American Liberty Dollar andfor Hawaii Dala currency and/or
precious metals of gold, silver, copper, platinum or other substance
and/or United States currency holdings
located at 7 72 Green Oak Road, Asheville, NC 28804,

CASE NUMBER: /507m;3 /19

IO _SA Andrew F, Romagnuolo, FBI and any Authorized Officer of the Unitad
States

Affidavil(s) having been made before me by SA Andrew ¥. Romagnuglo, FBI who has reason to
believe that in the _Western District of North Carclina there is now

certsin  property which is subject to forfeiture to the United States, namely (describe the property to be seized)

American Liberty Dollar andfor Hawaii Dala currency and/or precious metals of gold, silver, copper, platinum or other
substance, and/or United States currency holdings are forfeitable to the United States under 18 U.S.C. § 982 (a)}{1) because it
is property involved in, or traceable to, money laundering, in violation of 18 U.S.C. § 1956 and 1957; under 18 U.S.C. § 982
(a)(3) because it is, or is traceable to, gross receipts and proceeds obtained, directly or indirectly, as a resuit of mail fraud, in
violation of 18 U.S.C. § 1341, and wire fraud, in violation of 18 U.S.C. § 1343, Authority for this warrant is provided by 18
U.S.C §981(b)and 21 U.S.C.§ 853(f.

| am satisfied that the affidavit(s) and any recorded testimony establish probabie cause to befieve that the property so
described is subject to seizure and that grounds exist for the issuance of this seizure warrant.

YOU ARE HEREBY COMMANDED to seize within 10 days the property specified, serving this warrant and making the
seizure (in the daytime - 6:00 A.M. to 10:00 P.M. ) (at any time in the day or night as | find reasonable cause has been
established), leaving a copy of this warrant and receipt for the property seized, and prepare a written inventory of the property

seized and prompily return this warrant to any U.8. Magistrate Judge
as required by law. ~ U.8. Judge or Magisirate
YU e November 8, 2007 at Asheville, North Carolina
Tife and Date issued City and State
—— Ma)
_Bennis L. Howell, U.S. Magistrate Judge Lo 2800 QY G@w&@ }

Name and Title of Judicial Officer Signature of Judiclal Officer \

"
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RETURN

DATE WARRANT RECEIVED | DATE AND TIME WARRANT EXECUTED

COPY OF WARRANT AND RECEIPT FOR ITEMS LEFT WITH

INVENTORY MADE IN THE PRESENCE OF

INVENTORY OF PERSON OR PROPERTY TAKEN PURSUANT TG THE WARRANT

CERTIFICATION

| ew

gar that this inventory is a true and detailed account of the person gr property taken by me on the warrant.

Subscribed, sworn to, and returned before ma this date.

U.5. Judge or Mayistrate

Cate
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United States District Court ¥V -#2u

Western DISTRICT OF North Carolina i‘?ﬁii o
in the Matter of the Seizure of APPLICATION AND AFFIDAVIT
FOR SEIZURE WARRANT

{Address or brief description of property ar premises to be seized)

American Liberty Dollar and/or Hawaii Daia currency and/or precious metals of gold, silver, copper, platinum or other substance,
and United States currency holdings for The Naticnal Organization for the Repeal of the Federal Reserve and Internai Revenue
Code (NORFED) dba, Liberty Services, Inc., iocated at 7 % Green Oak Road, Asheville, NC 28804,

CASE NUMBER: fo7my /g

I ___Andrew F. Romagnuglo being duiy sworn depose and say:
I am a(n) _Special Agent, Federal Bureau of Investigation and have reascn to believe
Official Titie
that in the _Western District of __ North Caroling

there is now certain property which is subject to forfeiture to the United States, namely (descrite the propesty o be seized)

American Liberty Dollar and/or Hawaii Dala currency and/or precious metals of gold, siiver, copper, platinum or other substance,
andfor United States currency holdings located at 7 % Green Oak Road, Asheviile, NC 28804.

which is (state cre or more bases for seizure under the Unifed States Code) SUbject to forfeiture under Title 18 United States Code, Section 981
concerning a viciation of Title 18 United States Code, Section(s) 1341, 1343, 1956, and 1957

American Liberty Dollar and/or Hawaii Dala currency and/or precious metals of goid, silver, copper, platinum or cther substance
and United States currency hoidings are forfeitable to the United States under 18 U.S.C. § 982 (@)(1) because it is property
involved in, or traceable to, money laundering, in violation of 18 1).8.C. § 1956 and 1957; under 18 U.S.C. § 982 (a)(3) because
itis, oris traceable to, gross receipts and proceeds obtained, direcily orindirectly, as a result of mail fraud, in violation of 18 U.S.C.
§ 1341, and wire fraud, in violation of 18 U.8.C. § 1343, Authority for this warrant is provided by 18 U.S.C. § 981(b) and 21
U.5.C.§853(h.

The facts to support a finding of Probable Cause for issuance of a Seizure Warrant are as follows:

See Attached Affidavit hereby incorperated by referenice as if fully restated herein,

Continued on the attached sheet and made a part hereof, X ves ~ O No : D
g ¢ {1 2
( ;%o:imm M @Wuﬂg
Signatlre of Affiant ! é})
Andrew F. Romagnuolo
Special Agent

Federal Bureau of Investigation

Swaorn to before me, and subscribed in my presence

YUAY s November 9, 2007 at Ashaville, North Carolina

Timeaind Date Issued _ City and State

Dennis L. Howell, U.S. Magistrate Judge
Nams and Title of Judicial Officer
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CEHEVILLE, W,

NOY - § 2007

%5, DISTAICY COURY
WESTERN DISTRICT OF NORTH CAROLLINA W DIST. OF %.C.

ASHEVILLE, NCRTH CAROLINA

AFFIDAVIT Mog: Fi09mg 119, 120
12 /a2

This affiant, Andrew F. Romagnuolo, Special Agent, Federal
Bureau of Investigation, being duly sworn, states the
fellowing:

{I am a Speclal Agent of the Federal Bureau of
Investigation(FBI), Charlotte Division, Asheville, North
Carolina Resident Agency. This affiant has been employed as
a Special Agent of the FBI for approximately nine years and
Len months.

I am presently investigating violations of Federal Laws,
specifically viclaticns of Title 18 United States Code,
Secticon 486, Uttering coins of gold, silver or other metal,
Title 18 United States Code, Section 489, making orxr
possessing likeness of coins, Title 18 United States Code,
Section 1341, Mail Fraud, Title 18 United 3tates Code,
Section 1343, Wire Fraud, Title 18 United States Code,
Sections 18956 and 1957, Money Laundering, and Title 18 United
States Code, Section 371, Conspiracy.

As a result of personal participation in the investigative
matters referred to in this affidavit, and based upon reports
made to me by other law enforcement officers and private
citizens, I am familiar with the facts and circumstances of
this investigation., On the basis of that familiarity, T
state the following:

NORFED AND THE AMERICAN LIBERTY DOLLAR:

The National Crganization for the Repeal of the Federal
Reserve and Internal Revenue Codes (NORFED) creates and
lssues a meonetary currency called the American Liberty
Dollar. As the crganization's name implies, the goal of
NORFED is to undermine the United States government's
financial systems by the issuance of a non-governmantal
competing currency for the purpose of repealing the Federal
Reserve and the Internal Revenue Code. The currency
violations cited above support the additional federal
violations including mail fraud, wire fraud, and conspiracy.

NORFED was racently renamed Liberty Services, Inc., also
known: as The Liberty Dellar. The name change came following
a United States Mint warning that prosecutorg with the
Department of Justice had determined that the Liberty Dollar
currency creation and usage viclated federal law. The
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purpese of the name change ostensibly was the removal of the
political goals and language inherent in the name “National
Organization for the Repeal of the Federal Reserve and
Internal Revenue Code" (NCRFED). However, the name NORFED is
leccated eon the minted Liberty Deollar cein. For the purpose
of this affidavit the company will be referred to as NORFED.

The currency, called the American Liberty Dollar a.k.a.
Liberty Dollar (ALD), exists in three forms; paper currency
called warehouse receipts, coins, and Digital cr eDollars.

NORFED claims to have approximately $21,000,000.00 in ALD
currency in circulation teo date.

NORFED LEADERSHIP:

BERNARD VON NOTHAUS !s the founder of the American Liberty
Dollar currency, the founder of NORFED, the self-described
monetary architect and Executive Director of Liberty Dollar
Services, Inc., and is alsc the Regional Currency Officer,
Evansville, Indiana. Von Nothaus is also a member of the
NORFED Executive Committec.

WILLIAM KEVIN INNES is the Asheville, NC, Regional Currency
Officer for the Liberty Dolliar organization and ore of three
members of the NORFED Executive Committee.

SARAH BLEDSOE is the NORFED Fulfillment Office Manager in
Evansville, Indiana.

MICHAEL JOHNSON was chosen by von Nothaus as his successor as
the Fxecutive Director of NORFED. Johnson's position was
announced on (08/29/06. However, shortly after the US Mint
press release which notified NORFED that prosecutors with the
Department of Justice had determined that their currency was
a violation of the Federal law, Johnson resigned. Johnson's
resignation was anncunced on 11/28/06, at which time, von
Nothaus resumed duties as the Executive Director.

On 11/28/06, Von Nothaus sent an email "LIBERTY DOLLAR NEWS:
November 2006 Vol. B No. 11," which contained twelve notes.
The second note in the newsletter indicated,

"It is with shock and disappointment that I must
inform you that Mike Johnscon has resigned, telling
me ne was toc "concerned" to be the Executive
Director, 8o now I have to add "courage”™ to my
list of reguirements for an Executive Director. OF
course this experience cost us a lot of money as we
invested in Mike with the idea that he would
generate more volume, but that was not the case.

In fact, we have very little for his 2-1/2 months
on the jcb., We wish Mike well and are now
accepting applications for a new "courageous”
Executive Directcr, please.”
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From August of 2005 until July of 2007, The Federal Bureau of
Investigation (FBI) conducted an Undercover Operation to
determine the legality of the American Liberty Dollar
Currency. A Cooperating Witness {(CW) and three FBRI
Undercover Employees (UCE} joined NORFED as Liberty Decllar
Associates., The information provided within this affidavit
is derived from public source information from the media,
NORFED' 3 websites, NORFED'S materials collected by
Cooperating Witnesses and Undercover Employees, collected
evidence from search warrants, consensual recordings of
conversaticns, and other traditional investigative means.

QMERICAN LIBERTY DOLLAR (ALD) COINS:

The Liberty Dollar coins, which NORFED calls "lLiberties" or
"medallions, " are made of silver, gold, or copper depending
upon the denomination of the cocin. The word Liberty is
scrolled across the top front of the coin. The image of a
nead wearing a crown, the letters USA, and "Trust In God" are
also lecated on the front side of the coin. On the raeverse,
a torch, the words "Liberty Dollar" and the date are present.
The combinations of images and wording are similar to the
images and wording which appear on United States Mint coinage
to the point that the ALD coins are esasily confused with
legitimate United States Currency.

The images below are of an American Liberty Dollar
$20.00 denominration coin:

The images below are of similar United States Mint coinage:

US Mint 2007 Platinum Eagie coin

2 Tl i;}}!{;’f‘f’“ &
P e LAWY
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1 -
Roosevelt Dime 1546 - present
2 .
3
4
6
7
8 &
US Mint 2007 $1.00 Presidential Coins
10
i1
i2
13
14
15
16 Title 18 United States Code (U.8.C.) Section 489 states:
17
Making or possessing likeness of coins
18
“Whoever, within the United States, makes or brings therein from
19 any forsign country, or possesses with intent to selil, give away,
or in any other manner uses the same, except under authority of the
20 Secretary of the Treasury or other proper officer of the United
dtates, any token, disk, or device in the likeness or similitude as
21 to design, color, or the inscription thereon of any of the zoins of
the Uniled 3tates or of any foreign country issued as money, either
22 under the authority of the United States or under the authority of
any foreign government shall be fined under this title.”
23
24 | HAWALIT DALA.
25 {[The Hawaii Dals coing are precicus metal medallions of the
same weights and face value denominations as the Liberty
26 | IPollar, and bear the same trademark as the Liberty Dollar.
The reverse of the coin indicates the words "Liberty Dollar."
27 | The Hawaii Dala also exists in the form of warehouse
receipts, similar to the Liberty Dollar.
28
4
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According to the website, the Hawaii Dala is marketed in the
same way as the Liberty Dollar, as a voluntary local
currency.

On 12/18/06, Coin World magazine released an article
entitled, Husband, wife lease Roval Hawaiian Mint NORFED
founder issues RHM piece. A portion of the article reads as

follows:

... New gilver issues under the RHM hallmark,
along with the recent Hawail Dala medal, are being
produced by the Sunshine Mint in Cosur d'Alene,
Idaho, although the pileces will carry the RHM
hallimark,

Since von Nothaus was responsible for the new
silver release under the RHM banner, the reverse is
struck with his personal registered hallmark, which
has the letters rhm followed by a triangle with a
circle and the letter b inside. All other future
RHM issues will likely carry just the REM hallimark
without von Nothaus' perscnal mark,”

On 08/29/07 a website search for the Hawaili Dala indicated
that the destination website was www.norfed.org, ©Once in the
www.norfed,org website, a user may choose the link "Money &
Currency" which will send the user to a menu whereby the
Hawaiili Dala is listed., The caption indicates, "The Hawaii
Dala - first officially issued in January 2007 - explodes the
evelving Liberty Dellar concept.” The link sends the user to
www.hawaiidala,com, which indicates that payments may be made
to "Royal Hawailian Mint" and mailed to the Royal Hawaiian
Mint Fulfillment Office, 225 N. Stockwell Reoad, Evansville,
IN 47715, the same address as the Liberty Dollar Fulfillment
Office.

Cn 3/24/07, during a censensually recorded meeting with a UCE
of the FBI, von Nothaus spoke of the Hawaii Dala. Regarding
the five dollar ($5.00) Hawail Dala, von Nothaus stated, "the
Princess Kailani piece is undoubtedly one of the most
beautiful pieces that I've ever done."

Based upon the informaticn collected regarding the Hawaii
Dala, and other variations of coinage created and marketed by
von Nothaus and NORFED, including Liberty Dollars/Libertads
from Panama and Ecuador, it is clear that they are part of
the same scheme and violate the same statutes as the Liberty
Dollar,

CURRENCY BACKED BY PRECIOUS METAL:

NORFED markets the warehouse receipts and eDollars as "100%
packed by silver.," Audits and the NORFED website at
www, libertvdeilar.org indicate that sach edollar and

warehouse receipt are backed by one troy ounce of .999 fine




